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FINANCIAL HIGHLIGHTS 
As of/for the year ended Sept-2017 Dec-2016 Dec-2015 Dec-2014 
 (unaudited) (audited) (audited) (audited) 
Total Adjusted Assets [IDR Bn] 5,873.4  5,499.4  4,264.1  3,939.9  
Total Adjusted Debt [IDR Bn] 1,277.8  698.7  0.0  0.0  
Total Adjusted Equity [IDR Bn] 3,572.1  3,593.8  3,384.0  3,095.3  
Total Sales [IDR Bn] 2,856.0  3,724.1  3,666.0  3,672.2  
EBITDA [IDR Bn] 361.5  608.2  600.9  731.5  
Net Income after MI [IDR Bn] 63.3  260.4  341.3  464.2  
EBITDA Margin [%] 12.7 16.3 16.4 19.9 
Adjusted Debt/EBITDA [X] *2.7  1.1  0.0  0.0  
Adjusted Debt/Adjusted Equity [X] 0.4  0.2  0.0  0.0  
FFO/Adjusted Debt [%] *34.1 72.4 n/a n/a 
EBITDA/IFCCI [X] 22.6  37.3  n/a n/a 
USD Exchange Rate [IDR/USD] 13,492 13,436 13,795 12,440 

 

FFO = EBITDA – IFCCI + Interest Income – Current Tax Expense 
EBITDA = Operating Profit + Depreciation Expense + Amortization Expense 
IFCCI = Gross Interest Expense + Other Financial Charges + Capitalized Interest; (FX Loss not included) 

  MI = Minority Interest                           * Annualized                           n/a = not applicable 

 
 

The above ratios have been computed based on information from the company and published accounts. Where applicable, 
some items have been reclassified according to PEFINDO’s definitions. 
 

  

 
PEFINDO assigns “idA” rating to PT Asahimas Flat Glass Tbk 

 

PEFINDO has assigned its “idA” rating to PT Asahimas Flat Glass Tbk (AMFG). The outlook for the corporate rating is “stable”. 
 
An obligor rated idA has a strong capacity to meet its long-term financial commitments relative to that of other Indonesian obligors. 
However, the obligor is somewhat more susceptible to the adverse effects of changes in circumstances and economic conditions than 
higher-rated obligors. 

 
The rating reflects our view on AMFG’s favorable business synergy with its Parent group and strong likelihood of support from Asahi 
Glass Co Ltd (AGC) Japan, its strong market position in the domestic market, and moderate cash flow protection measures. The rating 
is constrained by AMFG’s more aggressive capital structure in the near to medium term, its exposure to fluctuating price of raw 
materials for production, and its exposure to the volatility of the property and automotive end-markets.  

 
The rating could be raised if AMFG successfully executes its expansion strategy, thus enhancing its market position and improving its 
key credit metrics. However, the rating could be lowered if it incurs greater debt than projected, and/or if it experiences lower-than-
projected revenue growth and/or profitability margin, which would worsen its financial profile. The rating will also be under pressure 
if we view a likelihood of deterioration of support from AGC. 

 
Established in 1971, AMFG manufactures and distributes glass products, mainly flat glass and automotive glass. It has production 
plants in Cikampek, Jakarta, and Sidoarjo, with total annual production capacities of 630,000 tons of flat glass, 5.8 million square 
meters (sqm) of automotive glass, and 1.2 million sqm of mirror glass. As of September 30, 2017, it was owned by AGC (43.9%), PT 
Rodamas (41.0%) and the public (15.1%). 
 
Supporting factors for the above rating are:  
 Favorable business synergy with the group and strong likelihood of support from AGC. AMFG is a joint venture company 

between AGC and Rodamas. This gives AMFG several competitive advantages, such as access to both companies’ vast distribution 
channels in domestic and international markets, as well as AGC’s technological know-how, operational expertise, and raw materials 
procurement channels. PEFINDO is also of the view that AMFG is a strategically important subsidiary for AGC, which means a higher 
likelihood of support in times of financial distress. Our view is based on AMFG’s long relationship with AGC as well as its status as a 
profitable glass subsidiaries. In addition, the likelihood of strong support is evidenced by the sharing of the flagship “Asahi Glass” 
brand name, reflecting AGC’s willingness to share its reputation risk. AGC also assigns its key personnel to take a managerial role 
in AMFG. A multinational company with total revenue of JPY1,300 billion and EBITDA of JPY200 billion in 2016, AGC is focused on 
the glass production and distribution businesses, where it is claimed to be the global leader in both the flat glass and auto glass 
markets. AGC is rated “A-” with a stable outlook by Standard & Poor’s (S&P), reflecting its strong market position in the glass 
business, the prospects of growing its chemical business, its strong core technology in glass production, and modest financial profile. 

 Strong market position in the domestic market. PEFINDO is of the view that AMFG has a strong market position in each of 
its main products — flat glass and automotive glass. Its long experience and favorable track record in the business, combined with 
the synergy with its main shareholders, have allowed it to dominate the domestic market for flat glass and automotive glass. Flat 
glass, its main revenue generator, contributed 67% of its revenue in the first nine months of 2017 (9M2017). Flat glass is mainly 
used for the building construction sector. International markets, which it reaches through AGC’s distribution channel, account for 
about 40% of its revenue. We expect AMFG to maintain its strong domestic market position, despite fierce competition especially 
from the imported products, while continuing its penetration of overseas markets for both flat glass and automotive glass in the 
near to medium term. 
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 Moderate cash flow protection measures. In the near to medium term, we expect AMFG’s cash flow protection measures to 
remain moderate, with its funds from operations (FFO) to debt ratio at around 19%, and its EBITDA to interest, financial expenses, 
and capitalized interest (IFCCI) ratio at about 8x. We estimate moderate cash flow protection measures despite its significant 
business expansion, on account of favorable loan terms expected for its additional debt, such as low interest rate, a long tenor with 
a grace period, and a ballooning payment structure. As of 9M2017, its cash flow protection measures were considered moderate, 
with FFO to debt and EBITDA to IFCCI ratios of 34.1% and 22.6x, respectively. Its short-term liquidity is also considered adequate 
with its combination of cash and projected EBITDA much higher than its maturing financial obligations within a year. 

 
Constraining factors for the above rating are: 
 More aggressive capital structure in the near to medium term. Compared to previous years, AMFG’s capital structure has 

been more aggressive since 9M2017, with debt to EBITDA and debt to equity ratios of 2.7x and 0.4x, respectively. This is mainly 
due to the higher debt needed to finance its new coating glass production plant, while profitability was under pressure on account 
of the new C-1 plant that is still in the learning curve phase. PEFINDO is of the view that the AMFG’s capital structure will be more 
aggressive in the near to medium term, with debt to EBITDA and debt to equity ratios of around 5x and 1x, respectively, mainly 
due to their needs to disburse more debt to finance its huge capital expenditures (capex) plan of around IDR4 trillion in the near to 
medium term. Most of the planned capex is for the development of a C-2 flat glass furnace in Cikampek, which will need around 
USD170 million, or more than IDR2 trillion. In addition, we are of the view that it is exposed to foreign currency exchange risk as 
all of its debt is denominated in US dollar, while majority of its revenue is in rupiah. We expect it to hedge its foreign exchange 
exposure, but no details have been provided yet on the planned hedging scheme. 

 Exposures to fluctuating price of raw materials for production. We are of the view that AMFG’s financial performance is 
highly exposed to fluctuations in production costs, as it manages huge variable costs in the form of commodity-based raw materials, 
whose prices tend to be volatile. More than 50% of its cost of sales comprises raw materials, primarily soda ash and silica sand, and 
energy-based materials, such as natural gas. However, we are of the view that it will not be able to fully pass on price hikes in raw 
materials on to its selling price, as its end products have their own market dynamics. Its margin will be under pressure if the prices 
of its raw materials increase, while the markets of its end products are in the down cycle phase. This happened in 2015, when its 
profitability margin declined due to the hike in prices of raw materials and natural gas, and it was unable to pass through the higher 
costs. 

 Exposures to property and automotive end-markets. As AMFG’s customers are related to the property and automotive sectors, 
its operational and financial prospects are directly impacted by the volatility that is inherent in those industries. Weaker economic 
conditions, rising inflation, unfavorable changes in the regulatory framework including tightening in monetary policy, and higher 
interest rates could weaken demand for property and automotive products, and eventually dampen the demand for glass. This would 
consequently drag down AMFG’s production utilization, revenue, profitability, and cash flow. 
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